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Spreads 

Investment Grade: We see year-end 2019’s average 
investment grade bond spread above its recent 119 basis 
points. High Yield: Compared with a recent 417 bp, the high-
yield spread may approximate 480 bp by year-end 2019. 

Defaults US HY default rate:  Moody's Investors Service’s Default 
Report has the U.S.' trailing 12-month high-yield default rate 
rising from September 2019’s actual 3.2% to a baseline 
estimate of 3.7% for September 2020. 

Issuance For 2018’s US$-denominated corporate bonds, IG bond 
issuance sank by 15.4% to $1.276 trillion, while high-yield 
bond issuance plummeted by 38.8% to $277 billion for high-
yield bond issuance’s worst calendar year since 2011’s $274 
billion. In 2019, US$-denominated corporate bond issuance is 
expected to rise by 4.4% for IG to $1.332 trillion, while high-
yield supply grows by 37.8% to $383 billion. The very low 
base of 2018 now lends an upward bias to the yearly 
increases of 2019’s high-yield bond offerings. 
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Credit Markets Review and Outlook 

Credit Markets Review and Outlook 
By John Lonski, Chief Economist, Moody’s Capital Markets Research, Inc. 
 

Improved Market Sentiment Is Mostly Speculative 
 
The dreaded inverted yield curve is gone, but perhaps not for long. Following October 30’s paring of the 
federal funds rate’s midpoint to 1.625%, the fed funds rate is less than the recent 1.68% 10-year Treasury 
yield for the first time since May 2019. 

Regardless of what some monetary policy pundits might be saying, the Fed may well cut rates at its next 
meeting of December 11 if the 10-year Treasury yield were to drop and remain under the new 1.625% 
midpoint of the federal funds rate. By no means has the Fed unequivocally indicated that 1.625% is the 
absolute bottom for fed funds’ midpoint. Both the containment of inflation expectations and a firm 
dollar exchange rate supply the Fed with more than enough room with which to quickly cut rates in 
response to a rise by perceived recession risks. 

If the 10-year Treasury yield cannot reach 2% when the U.S. unemployment rate is at 3.5%, imagine how 
deep the drop by the benchmark 10-year yield will be once the jobless rate enters a recessionary rising 
trend. In all likelihood, the next recession will prompt a slide by the 10-year Treasury yield to a new multi-
decade low. 

Given the now negative 10-year government bond yield of other advanced economies that are not even 
in recession, it is conceivable that the next downturn by the U.S. business cycle will drop the 10-year 
Treasury yield to a range of 0.50% to 1.00%. Thus, the underlying value of a less-than-1.70% 10-year 
Treasury yield is found in its role as an insurance policy that pays off when the next recession drives U.S. 
benchmark bond yields down to lows that were unimaginable not that long ago. 

Each of the previous three recessions prompted an average peak-to-trough decline by the federal funds 
rate of roughly five percentage points. In view of the current cycle’s 2.375% peak for fed funds, it will be 
impossible for fed funds to record another five-percentage point plunge in response to the next recession. 
Thus, more will be asked of Treasury bond yields for the purpose of abetting the return of sufficiently 
brisk business activity. 
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Figure 1: Fed Funds Sank by Five Percentage Points, on Average, Following Last Three Recessions 
sources: Federal Reserve, NBER, Moody’s Analytics 
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Credit Markets Review and Outlook 

The limited scope for reductions in the federal funds rate strengthens the case for a 10-year Treasury 
yield no greater than 1.00% following the next recession. Nevertheless, excessive government 
intervention in U.S. business activity could boost inflation expectations and weaken the dollar exchange 
rate by enough to prevent the 10-year Treasury yield from dropping to 1.00% or less. 

Slowdown by Business Activity Has Yet to End 
Thus far, improvements in sentiment have been speculative. The year-over-year growth rate of business 
sales, both with and excluding energy products, has yet to turn higher. Moreover, the moving-three-
month average of the Chicago Fed’s national activity index has been stuck in a range that is consistent 
with below-trend business activity. Nevertheless, neither business sales nor the NAI have weakened by 
enough to lift the odds of a recession within the next 12 months to 50%. 

The year-over-year growth by a proxy for business sales that excludes financial institutions and public 
utilities has slowed from a second-quarter 2018 high of 7.3% to an estimated 0.9% for 2019’s third 
quarter. The latest slowdown by the business sales proxy differs considerably from what transpired during 
2015-2016’s profits recession or when the metric’s annual percent change switched direction from 
second-quarter 2014’s localized high of a 4.8% increase to a fourth-quarter 2015 bottom that took the 
form of a 2.8% year-over-year contraction. 

To eliminate distortions emanating from swings in volatile energy prices, sales of identifiable energy 
products are subtracted from the business sales proxy, where business sales excluding energy product 
sales is referred to as core business sales. The annual increase of core business sales last peaked at the 
5.4% of 2018’s second quarter and has since slowed to the 1.7% of 2019’s third quarter. By contrast, core 
business sales fared worse during 2015-2016’s profits recession, or when the yearly growth rate slowed 
from a third-quarter 2014 high of 5.2% to a fourth-quarter 2015 bottom of 0.4%. 

High-Yield Bond Spread Shrugs Off Subpar Sales Growth 
Thus far, the high-yield bond market has been mostly indifferent to the second most severe slowing by 
core business sales since the Great Recession. The slowing by core business sales that accompanied 2015-
2016’s profits recession was accompanied by a swelling of the high-yield bond spread’s month-long 
average from June 2014’s now 12-year low of 331 basis points to February 2016’s now 10-year high of 
839 bp. By contrast, October 2019’s high yield spread will average less than 440 bp. 

For a sample that begins with March 1994, the 13 months showing a year-over-year increase of between 
1.5% and 2.0% by the moving three-month average of core business sales were joined by a median high 
yield bond spread of 648 bp that was bounded by a June 2015 low of 465 bp and an August 2002 high of 
978 bp. Thus, it’s safe to predict that unless core business sales growth quickens, the high-yield bond 
spread will widen. 
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Figure 2: High-Yield Bond Spread Has Yet to Swell in Response to Latest Slowdown by Core Business Sales 
sources: Census Bureau, Moody's Analytics
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Higher Treasury Yields Require Acceleration by Core Business Sales 
The annual increase of core business sales’ moving three-month average also offers insight regarding the 
likely direction of the 10-year Treasury yield. The record of the past five years suggests that the next 
lasting climb by the 10-year Treasury yield will probably be accompanied by a rising trend for the growth 
rate of core business sales. 

The climb by the growth rate of core business sales’ yearly growth rate from the 0.4% of the three-
months-ended July 2016 to the 5.6% of the three-months-ended July 2018 was joined by the 10-year 
Treasury yield’s ascent from a July 2016 average of 1.50% to the 2.89% of July 2018. A further rise by the 
10-year Treasury yield to October 2018’s 3.15% was quickly reversed, in part, by a slowing of the annual 
increase of core business sales to the 3.1% of 2018’s final quarter. 

 

 

 

National Activity Index Says High-Yield Spread Is Far Too Thin 
According to the Chicago Fed’s NAI, the current slowdown lacks the severity of 2015-2016’s profits 
recession. Though the NAI’s moving 12-month average fell from the above-trend 0.29 points of the span-
ended September 2018 to the below-trend -0.11 points of the span-ended September 2019, the latter 
was significantly above its -0.28-point bottom of the 12-months-ended May 2016. Moreover, the NAI’s 
moving two-year average troughed at the -0.21 points of the span-ended November 2016, whereas the 
NAI averaged a slightly positive 0.08 points for the two-years-ended September 2019. 

Historically, a below-trend -0.24-point three-month average for the NAI has been associated with an 
above-trend projected midpoint of 566 bp for a composite high-yield bond spread. From September 
1987 through September 2019, the medians are -0.01-points for the NAI and 468 bp for the high-yield 
bond spread. 
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Thus, the recent below-trend high-yield bond spread of 417 bp shows that the market has priced in the 
impending return of above-trend business activity, where the realization of such an expectation remains 
uncertain. Put differently, speculation on improved business now helps explain the below-trend widths of 
speculative-grade bond yields. 

Low Treasury Yields Are Consistent With Below-Trend National Activity Index  
A now atypically low NAI also helps to account for a less-than-2% 10-year Treasury yield. For those 
months since December 2011 showing a moving three-month average for the NAI that is at least 0.15 
points, the median monthly average for the 10-year Treasury yield is 2.54%. At the other extreme, the 
months showing a moving three-month average for the NAI that is no greater than -0.15-points supplied 
a median 10-year Treasury yield of 2.00%. Getting the 10-year Treasury yield above 2.50% will require a 
firming of business activity that is strong enough to drop the likelihood of a recession over the next 18 
months to something less than 15%. 
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The Week Ahead – U.S., Europe, Asia-Pacific 

THE U.S. 
By Sophia Koropeckyj of Moody’s Analytics 
 

Not Too Cool, Not Too Hot 
 
The labor market continues to perform well. Even though job growth has decelerated this year, it 
remains strong enough to nudge a variety of indicators to new cyclical heights without overheating the 
economy. Payrolls have risen for an unprecedented 108 consecutive months. Yet growth has 
moderated as manufacturing-dependent industries struggle with a slowing global economy and trade 
tensions, growing uncertainty chills expansion plans, and the pool of available workers shrinks. 

Breadth of job creation narrowed 

The average pace of 157,000 monthly job gains in the third quarter was well above the roughly 
100,000 needed to keep the unemployment rate steady. The average public sector boost of 24,000 
jobs from state and local government helped mask the addition of only 119,000 jobs in the private 
sector, marking the weakest quarter of growth since 2012. The breadth of job creation has narrowed as 
well. At 57%, the three-month diffusion index fell to its lowest since 2010, when the labor market was 
just getting its bearings following the recession. 

Job growth has slowed the most during the past four quarters in industries with some exposure to 
trade, such as manufacturing, natural resources and mining, transportation and warehousing, wholesale 
trade, and business services. The General Motors strike did not contribute to September manufacturing 
losses, since it began after the survey week. 

 

Industries with little exposure to the trade war have slowed much less, a remarkable feat in the tight 
labor market. One exception is retail, where payrolls have declined by 78,000 jobs since the beginning 
of this year as the industry adjusts to the changes wrought by e-commerce. 

Yet household data indicate that the labor market hit several new milestones in September, though 
little additional improvement is expected in coming quarters. 

The unemployment rate declined by 20 basis points to 3.5%, its lowest of the expansion and in 50 
years, with declines across demographic groups. Unemployment insurance claims remain at historical 
lows as well. However, less than 40% of states experienced declining unemployment in September and 
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these states accounted for three-quarters of the nation’s employment gains. The fallout from the trade 
war accounts for some of the differing performance across states. 

A large increase in household employment drove the unemployment rate down while the labor force 
participation rate was unchanged at 63.2%, its cyclical peak. The prospects of workers who enter the 
labor force remain strong and steady with about three-quarters finding jobs, while about 30% of 
unemployed workers have been able to find jobs. 

 

Higher employment also has pushed the employment-to-population ratio to a new cyclical high of 
61%. The ratio for prime-age workers (ages 25 to 54), an alternative measure of slack, has just about 
returned to its prerecession peak. Similarly, the broader underutilization measure slipped to 6.9%, the 
lowest of the expansion. Little slack remains. 

Wage growth eases 

Despite the tight labor market, the flow of workers into the labor force combined with deceleration in 
employment growth is creating just the right mix to keep wage pressures and the spill over into 
inflation contained. As evidence of easing demand for workers, job openings are trending down and the 
large gap between available jobs and hiring is narrowing; it has closed in some industries. 

Wage growth, whether measured by hourly earnings, usual median earnings, or the Employment Cost 
Index, has decelerated or flattened out this year. However, workers are still enjoying the strongest real 
gains since 2016 thanks to modest inflation. Thus, consumers still are likely to play a pivotal role in 
powering the economy in the next few quarters. 

The quit rate, which measures the share of workers who leave jobs voluntarily and rises as job 
opportunities expand, has been a good predictor of wage growth with a two-quarter lag. It has held 
largely unchanged for more than a year, suggesting little near-term wage acceleration. 

Thus far, the very low unemployment rate does not appear to be translating into higher inflation, as 
posited by the Phillips curve, which has flattened. Firms have not pushed prices higher as the labor 
market has tightened. This has tempered inflation expectations. While expected and actual inflation 
has remained low, the feedback loop into wage-setting on the part of employers in response to 
inflation has also remained anchored. Factors that have helped to anchor expectations include 
globalization and technological change. In addition, after wage rigidity kept wages from falling during 
and after the recession, wages have not risen as quickly as expected since. 
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Low inflation expectations 

Although they suppress wage growth, low inflation expectations produce other benefits for the labor 
market. In particular, monetary policy can remain loose, providing additional stimulus to the economy. 
This in turn broadens the benefits of the labor market expansion to more potential participants, those 
with the most difficulty finding work such as uneducated people, adults with disabilities, or young 
African-American adults. 

The shares of employed adults with no high school diploma and of employed young blacks are now at 
historical highs. Conditions have also improved for disabled working-age adults, but not to historical 
levels. Moreover, the least educated workers have enjoyed the strongest wage gains over the past year 
at 9%, measured as the median wage of full-time workers. Regional minimum wage hikes may explain 
some of this boost. 

 

The tight labor market is least benefiting high school graduates with no college. Their median earnings 
rose by less than 2% over the past year and decelerated from better than 3% during the prior four 
quarters. Wage growth has also slowed for college-educated full-time workers from 5% to 3%, though 
the wage premium compared with other workers remains significant. 

Moody's Analytics expects the deceleration in job growth to persist into next year. Monthly job gains 
will average about 160,000 this year. The GM strike will create a temporary distortion in October. 
Rising incomes and falling interest rates will help extend the labor market expansion. However, the 
unemployment rate is not expected to fall much further as gains align with labor force trends. Census 
hiring will boost employment in the first half of 2020, accounting for nearly half of all employment 
gains in the second quarter; the Census Bureau is seeking to hire 500,000 temporary workers. 

Employment growth will dwindle progressively before it ceases altogether in the second half of 2020 as 
the diminished impact of fiscal stimulus, policy decisions and deficits begin to take a toll. A modest 
decline in payrolls will last about four quarters while the unemployment rate increases to over 4% in 
2021, a still historically low rate. 

Risks to the forecast 

The labor market could also surprise on the upside since there may be more slack and hence more 
room to grow than the low unemployment rate suggests. Stronger and sustained growth could boost 
income and consumer industries more than expected and declining interest rates could boost housing 
and other credit-dependent industries. 
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If the unemployment rate were to fall below some trigger, inflation expectations could become 
unanchored and meaningful acceleration in wage growth could follow. 

Also to the upside, a possible new trade agreement between China and the U.S., including purchases of 
more U.S. agricultural goods and the removal, for now, of the previously announced imposition of new 
tariffs, could relieve some of the pressure on U.S. businesses. However, many important issues have yet 
to be resolved, so businesses may remain on edge in terms of their willingness to expand. The political 
environment in Washington adds a new twist that may cast a pall on employer sentiment. 

Any pullback in hiring that leads to several months of persistent rising unemployment would likely 
precipitate a downturn. 

Next week  
Next week the economic calendar cools off some. The key data include initial claims, ISM 
nonmanufacturing survey, Senior Loan Officer Opinion Survey, trade deficit and productivity and costs.  

We will publish our forecasts for next week’s data on Monday on Economy.com. 

 

 
 
EUROPE 
By Barbara Teixeira Araujo of Moody’s Analytics 
 

Eye on the BoE 
 

Investors will be watchful toward the Bank of England’s November monetary policy meeting set for 
Thursday. The meeting had been seen as crucial, given that it would have been the first to come after 
the October 31 Brexit deadline. But the U.K. asked and was granted an extension of Article 50, and that 
means markets no longer expect a move from the Monetary Policy Committee. That is also in line with 
our view; we forecast that the BoE will continue with its wait-and-see strategy.  

The messy political situation is leaving the BoE in a bind. Prolonged uncertainty has weighed on the 
pound and boosted imported inflation, raising the central bank’s inflation outlook. According to the 
bank’s latest forecasts, inflation still is expected to read above target at the end of the forecast period, 
which would normally warrant some policy tightening. But uncertainty has depressed growth, making it 
impossible for the bank to raise rates. Conversely, the bank could follow the footsteps of the Federal 
Reserve and the European Central Bank and actually lower rates to support growth. However, this could 
lead inflation to soar even further above target and ultimately unanchor inflation expectations. We 
don’t think that the U.K. economy warrants a rate cut just yet.  

This is true especially because the growth figures have been extremely volatile lately. They were 
distorted by several one-off factors. While GDP fell by 0.2% q/q in the second quarter, high-frequency 
data suggests it rebounded sharply in the three months to September, likely by 0.2% to 0.3%. 
Stockbuilding ahead of the previous Brexit deadline is expected to have boosted manufacturing activity 
at the end of the quarter, while consumer-facing services activities are set to have remained strong on 
the further pickup in wages and the tight labour market. Worth noting is that the growth numbers 
won’t be made available before the BoE meeting, raising the probability the bank won’t dare to act 
next week, since it still won’t have access to the third quarter’s full economic picture.   

Attention will also be on the publication of the BoE’s updated inflation and growth forecasts. Our view 
is that the additional Brexit delay could keep a lid on the pound, further raising prospects for imported 
inflation. Growth forecasts could also be revised higher. The story for consumers has been great lately, 
with the job market weathering well the uncertainty and wage growth reading at one of its highest over 
the past decade. This should ensure that consumer spending remains relatively strong in the final half 

https://www.economy.com/dismal/
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of the year, though we do expect prolonged uncertainty to continue to dent big-ticket purchases such 
as cars and housing as well as travel.  

Also, the latest developments in Westminster suggest that the risks of a no-deal Brexit have receded 
somewhat, and this could boost confidence and investment. A general election is now scheduled for 
December 12, with the Conservatives currently leading the polls by over 10 points. If they win 
additional seats in Parliament, this will raise the chances that Boris Johnson’s deal will be ratified before 
the current Brexit deadline of January 31, 2020. Conversely, if the Labour Party or a Labour coalition 
wins the elections, chances of a softer Brexit happening, or of Brexit being reversed altogether, will soar. 
Labour leader Jeremy Corbyn recently announced that his party will campaign on a platform of putting 
the vote back to the people; voters will be given a choice between a ‘sensible deal’ and remain. Our 
view is that the deal he will try to negotiate with the EU will involve membership of the customs union, 
which will mean less disruption down the road and higher potential growth.   

Our baseline nonetheless is that parliament will remain extremely fragmented following the elections, 
as there is obviously no current Brexit strategy to command majority among the British population. 
This means the current impasse is unlikely to be solved soon, which should warrant a further Brexit 
delay. Also, we warn that a no-deal Brexit hasn’t been taken off the table entirely; it is still a possibility 
on January 31 or at a later date. This would happen if no deal is approved as of the next Brexit deadline 
and Parliament fails to force the government to ask for another extension, or if the EU outright refuses 
another extension. 

 

 

 

 

ASIA-PACIFIC  
By Katrina Ell of Moody’s Analytics 

Soaring Pork Prices Keep China’s Headline Inflation Elevated 
China’s headline inflation is expected to have remained elevated through October, with food prices still 
the largest upward contributor. Swine flu hit China a year ago and has severely depleted herds and sent 
pork prices soaring. Nonfood price inflation, on the other hand, remained subdued at 1% y/y in 
September, signifying underlying weakness in demand. Food prices rose by 11.2% y/y in September, 
after a 10% rise in August and a 9.1% gain in July. Pork prices climbed by 69.3% y/y in September, from 
46.7% in August. 

October’s core CPI growth will remain steady around 1.5% y/y, a testament to the underlying softness 
in demand. The central bank is expected to continue its accommodative stance and lower the 
benchmark loan prime rate further at a glacial pace. Pressure for more drastic steps has eased since the 
U.S. and China reached a preliminary trade agreement, which included the U.S. not moving ahead with 
the planned tariff increase on 15 October on further Chinese goods imports. 

Central banks in Australia and Thailand will keep their policy rates steady at their November meetings. 
The Reserve Bank of Australia has already delivered a cumulative 75 basis points worth of rate cuts this 
year to try to reinvigorate the economy. Subdued inflation means the door is open for further easing, 
with the next move likely in the March quarter. The Bank of Thailand is likely to resist pressure to 
reduce the policy rate given its strong desire to keep space for future easing should conditions 
deteriorate. The strong baht is a concern, especially for the important export sector, but monetary 

Key indicators Units Moody's Analytics Last

Wed @ 7:00 a.m. Spain: Industrial Production for September % change -0.4 0.9

Wed @ 10:00 a.m. Euro Zone: Retail Sales for September % change 0.1 0.3

Wed @ 2:00 p.m. Russia: Consumer Price Index for October % change 4.1 -0.2

Thur @ 7:00 a.m. Germany: Industrial Production for September % change -0.4 0.3

Thur @ 9:00 a.m. Italy: Retail Sales for September % change 0.6 -0.6

Thur @ 12:00 p.m. U.K.: Monetary Policy and Minutes for November % 0.75 0.75

Fri @ 7:45 a.m. France: Industrial Production for September % change 0.2 -0.9
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easing is unlikely to have the desired impact, as it is not addressing the fundamental reasons for baht 
strength. 

 

 

 

 

 

Key indicators Units Confidence Risk Moody's Analytics Last

Mon @ 11:30 a.m. Australia Retail sales for September % change 3   0.2 0.4

Mon @ 3:00 p.m. Malaysia Foreign trade for September MYR bil 2  8.8 10.9

Mon @ Unknown Indonesia GDP for Q3 % change yr ago 3  5.1 5.1

Tues @ 2:30 p.m. Australia Monetary policy for November % 4  0.75 0.75

Wed @ 6:05 p.m. Thailand Monetary policy for November % 3   1.5 1.5

Thurs @ 11:30 a.m. Australia Foreign trade for September A$ bil 3  5.5 5.9

Thurs @ 1:00 p.m. Philippines GDP for Q3 % change yr ago 3  5.4 5.5

Fri @ Unknown China Foreign trade for October US$ bil 3  34.2 39.7

Sat @ 12:30 p.m. China CPI for October % change yr ago 3  3.1 3.0

Sat @ 12:30 p.m. China PPI for October % change yr ago 3   -0.8 -1.2



  

 
12  OCTOBER 31, 2019 CAPITAL MARKETS RESEARCH  /  MARKET OUTLOOK  /  MOODYS.COM 

CAPITAL MARKETS RESEARCH 
 
 The Long View 

d  
The Long View 
 
During January-September 2019, US$-denominated corporate bond 
issuance increased by 10% annually to $466 billion for single-A and by 4% 
to $503 billion for Baa. 
 
By John Lonski, Chief Economist, Moody’s Capital Markets Research Group 
October 31, 2019 
 

CREDIT SPREADS 
As measured by Moody's long-term average corporate bond yield, the recent investment grade corporate 
bond yield spread of 119 basis points was less than its 122-point mean of the two previous economic 
recoveries. This spread may be no wider than 130 bp by year-end 2019. 

The recent high-yield bond spread of 417 bp is thinner than what is suggested by the accompanying long-
term Baa industrial company bond yield spread of 189 bp, but wider than what might be inferred from the 
recent ultra-low VIX of 13.5 points. 

DEFAULTS 
September 2019’s U.S. high-yield default rate was 3.2%. The high-yield default rate may average 3.4% during 
2020’s first quarter, according to Moody’s Investors Service. 

US CORPORATE BOND ISSUANCE  
Third-quarter 2018’s worldwide offerings of corporate bonds showed year-over-year setbacks of 6.0% for IG 
and 38.7 % for high-yield, wherein US$-denominated offerings plunged by 24.4% for IG and by 37.5% for 
high yield. 

Fourth-quarter 2018’s worldwide offerings of corporate bonds incurred annual setbacks of 23.4% for IG and 
75.5% for high-yield, wherein US$-denominated offerings plunged by 26.1% for IG and by 74.1% for high 
yield. 

First-quarter 2019’s worldwide offerings of corporate bonds revealed annual setbacks of 0.5% for IG and 3.6% 
for high-yield, wherein US$-denominated offerings fell by 3.0% for IG and grew by 7.1% for high yield. 

Second-quarter 2019’s worldwide offerings of corporate bonds revealed an annual setback of 2.5% for IG and 
an annual advance of 17.6% for high-yield, wherein US$-denominated offerings sank by 12.4% for IG and 
surged by 30.3% for high yield. 

Third-quarter 2019’s worldwide offerings of corporate bonds revealed annual advances of 15.2% for IG and 
56.8% for high-yield, wherein US$-denominated offerings soared higher by 36.8% for IG and 81.3% for high 
yield. 

During yearlong 2017, worldwide corporate bond offerings increased by 4.1% annually (to $2.501 trillion) for 
IG and advanced by 41.5% for high yield (to $603 billion). 

For 2018, worldwide corporate bond offerings sank by 7.2% annually (to $2.322 trillion) for IG and 
plummeted by 37.6% for high yield (to $376 billion). The projected annual percent increases for 2019’s 
worldwide corporate bond offerings are 6.3% for IG and 31.8% for high yield. When stated in U.S. dollars, 
issuers based outside the U.S. supplied 60% of the investment-grade and 57% of the high-yield bond 
offerings of 2019’s first half. 
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As inferred from the CME Group’s Fed Watch Tool, the futures market recently assigned an implied 
probability of 22.9% to a cutting of the federal funds rate at the December 11, 2019 meeting of the Federal 
Open Market Committee. In view of the underutilization of the world’s productive resources, low inflation 
should help to rein in Treasury bond yields. As long as the global economy operates below trend, the 10-year 
Treasury yield may not remain above 2.00% for long. A fundamentally excessive climb by Treasury bond 
yields and a pronounced slowing by expenditures in dynamic emerging market countries are among the 
biggest threats to the adequacy of economic growth and credit spreads. 

 

 

EUROPE 
By Barbara Teixeira Araujo of Moody’s Analytics 
October 31, 2019 

EURO ZONE 
The first estimate of third-quarter GDP growth for the euro zone beat all expectations, showing that the currency 
area’s economy avoided a further slowdown in the three months to September, and that’s despite the trade war 
and the slowdown in global trade. Yearly growth cooled somewhat, but the good news is that the carryover effect 
from last year suggests that even if GDP holds steady in the fourth quarter, activity would still expand by 1.1% this 
year. We are a touch more optimistic than that; we are penciling in a 1.2% expansion, though this would still mark 
a slowdown from the gains of 1.9% in 2018 and 2.5% in 2017. 
 
The details haven’t been made available in this advance report, but net trade likely dragged on growth and offset a 
pickup in domestic demand. The slowdown in global growth has taken a heavy toll on euro zone exports, with 
Germany particularly hard-hit as the country relies heavily on external demand because of its high manufacturing 
base. High-frequency data point to a plunge in the country’s finished goods exports in the third quarter. Adding to 
the gloom in Germany, advance GDP data from France, Italy and Spain have showed that exports declined in all 
three countries as well. Imports, by contrast, are expected to have increased on the back of strong growth in 
domestic demand and on renewed stockbuilding. 
 
Regarding domestic demand, we think consumer spending ramped up following the unimpressive numbers for the 
previous stanza. Our view remains that consumer spending will drive overall growth in 2019 on the back of solid 
wage and employment gains. Investment and government spending should have held relatively steady. Risks for 
government spending are tilted to the upside, as fiscal policy is gradually becoming more supportive. Regarding 
investment, we expect that services and construction investment remained strong, but leading data point to some 
decline in manufacturing capital expenditure, in line with the drop in external demand for the area’s finished goods. 
 
Across countries, advance figures beat expectations as well. Defying fears of a broad-based slowdown, growth held 
steady in France, Italy and Spain. The previous quarters’ numbers for Italy were also revised significantly up, so the 
country avoided entering technical recession in the final quarter of 2018. And Spain continued to be the area’s 
strongest performer despite its growth momentum being sharply revised down for the previous quarters. Only 
numbers for Germany are missing—they will be published in two weeks—but we expect that German GDP 
contracted slightly in the three months to September, in line with the gloomy high-frequency data. But rounding 
could mean we will be presented with a steady reading. 

FRANCE 
There was a barrage of data releases for the euro zone on Wednesday, but the highlight was the first estimate of 
France’s third-quarter GDP. It beat expectations, printing at 0.3% q/q in the three months to September, the same 
as in the previous stanza, and defying consensus expectations for a slowdown. Although yearly growth decelerated, 
the loss of momentum was only marginal, and the result confirmed our view that the French economy will remain 
afloat in 2019 and be one of the main drivers of overall growth in the euro zone. And although global growth is 
slowing and geopolitical risks such as Brexit and the trade war remain elevated, France’s economy is not as export-
dependent as Germany’s or Italy’s. This means that the country’s solid domestic environment still has all it takes to 
offset any weakness coming from the external front. Accordingly, our view is that France’s GDP will expand by 1.3% 
this year—still above our estimate for potential growth—following a solid 1.7% in 2018. 
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d  The details corroborate our story. We were pleased to see that domestic demand’s contribution to the headline 
remained strong over the quarter. This came largely on the back of an acceleration in consumer spending, which 
was boosted by a sharp jump in consumption of manufactured goods. On the downside was that food and energy 
spending each decreased over the quarter, but both sectors are volatile and depend heavily on weather 
developments. The main story here is that fundamentals for consumers remain solid; wage growth is accelerating, 
inflation is easing, and tax cuts are helping boost purchasing power, and this is boosting overall spending. We 
expect this trend to last through the final quarter of the year. 
 
Adding to the support from consumer spending was another strong increase in government spending over the 
quarter. We had expected fiscal policy to turn looser in 2019, and the good news is that the government promised 
last month an additional €10 billion of tax cuts in its 2020 budget to boost investment and consumer confidence. 
This should ensure that government consumption and investment continue rising in coming quarters and should 
also give an added kick to consumer spending. Some disappointment came from cooling investment over the 
quarter, but we caution against reading too much into the slowdown since the previous stanza’s numbers were 
revised up considerably. The details showed that corporate investment gained ground over the period, and that the 
only hit came from a sharp slowdown in household investment, which was expected given the previous stanza’s 
unsustainable jump. 
 
 

 
ASIA PACIFIC 
By Katrina Ell of Moody’s Analytics 
October 31, 2019 

JAPAN 
For a while, the question has been when the Bank of Japan will make the next move and inject further 
stimulus into the economy. The BoJ itself has signaled a growing willingness to move to shore up the 
economy from the weakened global environment. 

Japan’s exports have been down in the dumps for months with an added hit coming from the disruption 
caused by the enduring U.S.-China trade war. The latest assessment from the BoJ is that it will wait to gauge 
the impact of the consumption tax hike on 1 October. Preliminary anecdotes suggest that the adverse impact 
on the household sector has been less damaging than the prior tax hike in 2014, but it is still too early to draw 
firm conclusions. The central bank left monetary policy unchanged at its Thursday meeting, but it introduced 
new forward guidance to reiterate its commitment to maintain policy rates at very low levels, while 
suggesting the possibility of another rate cut. The new communication through forward guidance emphasizes 
the central bank’s concerns regarding the risks from external disturbances to Japan’s growth outlook. 

We argue that it’s time to change the conversation. Rather than focus on what the BoJ should do next and 
when it should do it, the next logical step should be to look at other policy alternatives, acknowledging that 
the firepower from the remaining monetary policy tools has already been severely depleted.  

The BoJ has unleashed aggressive and unprecedented monetary stimulus since 2013. But this has not been 
able to deliver the elusive goal of a virtuous cycle of rising prices, wages and consumption. Indeed, CPI growth 
remains well shy of the 2% inflation target; after the temporary impact of the consumption tax hike fades, it 
will likely hover south of 1% y/y. The time to look at alternative policies to deliver these goals is now. 

Structural reforms focusing on improving labour market mobility and reducing rigidities are a worthy 
suggestion and could have positive spillovers on productivity, which would eventually help to lift potential 
output. This is an alternate avenue to what existing monetary policy maneuvers can achieve. The labour 
market can benefit from targeted reforms, as it is the tightest in decades. Advanced aging of the population 
ensures that conditions will continue to tighten, and employers will face growing difficulty sourcing the 
appropriate labour. 

The yen has appreciated around 1% against the dollar this year as major central banks turned dovish, 
including the Federal Reserve, and risk aversion from heightened geopolitical risks continued to dominate. If 
global conditions deteriorate further, the risk that the BoJ will be compelled to act is high, because if it 
doesn’t, it will likely add upward pressure on the yen. We know from our prior work that Japan’s exports have 
a strong inverse relationship with an appreciating yen. 



  

 
15  OCTOBER 31, 2019 CAPITAL MARKETS RESEARCH  /  MARKET OUTLOOK  /  MOODYS.COM 

CAPITAL MARKETS RESEARCH 
 
 The Long View 

d  AUSTRALIA 
Australia's headline CPI growth printed at 0.5% q/q in the third quarter, a whisker below the 0.6% in the 
second. Major drivers were international travel, tobacco and property rates, while fuel and fresh produce were 
drags. Yearly headline CPI growth picked up to 1.7% in the third quarter from 1.6% in the second, while core 
CPI growth came in at 1.4%. Inflation data confirm that underlying domestic demand is subdued and further 
stimulus is needed to lift the economy out of its funk. The door is wide open from an inflation standpoint for 
the Reserve Bank of Australia to continue its easing cycle. We expect the next 25-basis point reduction to 
occur in the March quarter, bringing the cash rate to 0.5%. 

As CPI was broadly in line with expectations, market pricing of a rate cut in November dropped even further 
into the highly unlikely range, while the Australian dollar gained almost 0.1% against the greenback following 
the inflation data release, to US$0.687. 

CHINA 
China's official manufacturing PMI ticked down in October, venturing further into contraction territory to 
49.3 from 49.8 in the prior month. The falls were broad-based with production, new orders, imports, and new 
export orders each deteriorating in October.  

Trade tensions continue to cloud the outlook for supply chains in China, not least because the existing tariffs 
that the U.S. has imposed are expected to remain for some time. This is happening across Asia, calling for the 
Chinese government to loosen monetary policy even more and to increase fiscal stimulus measures. 

The relatively upbeat September PMI reading seemed to offer a glimmer of hope of what could be the start of 
a solid recovery, but this was not to be, and we expect weakness will persist into 2020. It was only in August 
when industrial production slumped to a 17-year low of 4.4% y/y, reflecting the continued softness in Chinese 
manufacturing amid the trade war, and it is increasingly a sign that the announced stimulus measures may be 
far from adequate. 

There is still considerable uncertainty regarding the trade negotiations, and bridging the large divide between 
the Trump administration’s demand for major reform to China’s industrial policy and Beijing’s commitment 
to its current economic model remains a major challenge. A range of issues including intellectual property 
protection, state subsidies, commercial cybertheft, technology transfer, nontariff trade barriers, market access, 
and further reduction of China’s trade surplus with the U.S. still need to be resolved. 

Trade negotiations also hit a speed bump when the next APEC meeting originally scheduled to be held in 
Chile, where it was tipped that announcements of progress between the U.S. and China would be made, was 
canceled due to civil protests. 
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Utility Downgrade Leads U.S. Changes 
By Michael Ferlez 
 
The trend in U.S. rating change activity remained weak, with downgrades firmly outnumbering upgrades. For 
the week ended October 29, downgrades accounted for 69% of total rating change activity and 80% of 
affected debt. Last week’s U.S. rating change activity was headlined by the downgrade of DTE Energy 
Company. The utility saw its senior unsecured credit rating cut to Baa2 from Baa1. The downgrade by 
Moody’s Investors Service was prompted by an increase in the firm’s business risk following its acquisition of 
midstream assets in the Haynesville’s shale. 
 
European rating activity was light last week, with only four changes: one upgrade and three downgrades. The 
notable change was the downgrade of Nokia OYJ’s senior unsecured credit rating from Ba1 to Ba2. The 
downgrade reflects Moody’s Investors Service’s view that Nokia’s operating performance next year will be 
slower than previously expected. The downgrade affected $3.7 billion in debt. 
 
 
 

 
 

 
 
FIGURE 1 

Rating Changes - US Corporate & Financial Institutions: Favorable as % of Total Actions 
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FIGURE 2 

Rating Key 

 
 

 

BCF Bank Credit Facility Rating MM Money-Market
CFR Corporate Family Rating MTN MTN Program Rating
CP Commercial Paper Rating Notes Notes
FSR Bank Financial Strength Rating PDR Probability of Default Rating
IFS Insurance Financial Strength Rating PS Preferred Stock Rating
IR Issuer Rating SGLR Speculative-Grade Liquidity Rating

JrSub Junior Subordinated Rating SLTD Short- and Long-Term Deposit Rating
LGD Loss Given Default Rating SrSec Senior Secured Rating 
LTCF Long-Term Corporate Family Rating SrUnsec Senior Unsecured Rating 
LTD Long-Term Deposit Rating SrSub Senior Subordinated
LTIR Long-Term Issuer Rating STD Short-Term Deposit Rating
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FIGURE 3 

Rating Changes: Corporate & Financial Institutions – US 

 
 

 

 

Date Company Sector Rating
Amount   

($ Million)
Up/ 

Down

Old 
LTD 

Rating

New 
LTD 

Rating

IG/
SG

10/23/19
BROOKLYN ARENA LOCAL 
DEVELOPMENT CORPORATION

Industrial SrSec D Baa3 Ba1 IG

10/24/19
AMERICAN ENERGY                                      
- PERMIAN BASIN, LLC

Industrial LTCFR/PDR U Ca Caa1 SG

10/24/19
DASEKE, INC.                                              
-DASEKE COMPANIES, INC.

Industrial
SrSec/BCF           

/LTCFR/PDR
D B1 B2 SG

10/24/19
GOODRX HOLDINGS, INC.                
-GOODRX, INC.

Industrial SrSec/BCF D B1 B2 SG

10/25/19 MOUNT VERNON (CITY OF) IN Unknown SrSec D Aa3 A1 IG

10/25/19 DTE ENERGY COMPANY Utility
SrUnsec/BCF                   
/Sub/JrSub

6,680 D Baa1 Baa2 SG

10/25/19
CENTERPOINT ENERGY, INC.-
SOUTHERN INDIANA GAS & 
ELECTRIC COMPANY

Utility
SrSec/SrUnsec              
/BCF/LTIR/CP

451 D Aa3 A1 IG

10/25/19 HIGH RIDGE BRANDS CO. Industrial
SrUnsec               

/LTCFR/PDR
500 D Caa3 C SG

10/25/19 WALKER & DUNLOP, INC. Financial SrSec/BCF/LTCFR U Ba2 Ba1 SG

10/25/19
USF HOLDINGS, LLC                                            
-U.S. FARATHANE, LLC

Industrial
SrSec/BCF                  

/LTCFR/PDR
D B2 B3 SG

10/25/19 AMWINS GROUP, INC. Financial
SrUnsec/SrSec                 

/BCF/LTCFR/PDR
U Caa1 B3 SG

10/29/19 NORDSTROM, INC. Industrial SrUnsec/LTIR 2,966 D Baa1 Baa2 IG

10/29/19
SBA COMMUNICATIONS 
CORPORATION

Industrial
SrUnsec/SRSec                  

/BCF/LTCFR
2,600 U B2 B1 SG

10/29/19
MCDERMOTT INTERNATIONAL, 
INC.-MCDERMOTT TECHNOLOGY 
(AMERICAS), INC.

Industrial
SrUnsec/SrSec                  

/BCF/LTCFR/PDR
2,600 D Caa2 Ca SG

10/29/19 UNITED NATURAL FOODS, INC Industrial
SrSec/BCF                

/LTCFR/PDR
D B2 B3 SG

10/29/19 ENVIVA PARTNERS, LP Industrial
SrUnsec                  

/LTCFR/PDR
710 U B2 B1 SG

Source: Moody's
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FIGURE 4 

Rating Changes: Corporate & Financial Institutions – Europe 

 
 

 

Date Company Sector Rating
Amount   

($ Million)
Up/ 

Down

Old 
LTD 

Rating

New 
LTD 

Rating

Old 
STD 

Rating

New 
STD 

Rating

IG/
SG

Country

10/23/19 DEBEKA BAUSPARKASSE AG Financial STD/LTD D Baa2 Baa3 P-2 P-3 IG GERMANY

10/25/19 BANK VTB, PJSC-VTB24 Financial SrSec 554 U Ba1 Baa3 SG RUSSIA

10/28/19 NOKIA OYJ Industrial
SrUnsec/LTCFR/

PDR/MTN
3,718 D Ba1 Ba2 SG FINLAND

10/29/19 STAGECOACH GROUP PLC Industrial SrUnsec/LTIR 513 D Baa2 Baa3 IG
UNITED 

KINGDOM

Source: Moody's
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Figure 1: 5-Year Median Spreads-Global Data (High Grade)
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CDS Implied Rating Rises

Issuer Oct. 30 Oct. 23 Senior Ratings
JPMorgan Chase & Co. Aa3 A1 A2
JPMorgan Chase Bank, N.A. Aa2 Aa3 Aa2
Morgan Stanley Baa1 Baa2 A3
Toyota Motor Credit Corporation Aa2 Aa3 Aa3
Ford Motor Credit Company LLC B1 B2 Ba1
Comcast Corporation Aa3 A1 A3
International Business Machines Corporation A2 A3 A2
Oracle Corporation A1 A2 A1
Occidental Petroleum Corporation Baa3 Ba1 Baa3
HCA Inc. Baa3 Ba1 Ba2

CDS Implied Rating Declines
Issuer Oct. 30 Oct. 23 Senior Ratings
Ball Corporation A1 Aa2 Ba1
Walmart Inc. Aa1 Aaa Aa2
Home Depot, Inc. (The) Aa1 Aaa A2
Cisco Systems, Inc. Aa1 Aaa A1
Nissan Motor Acceptance Corporation Ba1 Baa3 A3
Mondelez International, Inc. A2 A1 Baa1
General Mills, Inc. A1 Aa3 Baa2
Medtronic, Inc. Aa3 Aa2 A3
CBS Corporation Baa3 Baa2 Baa2
Cargill, Incorporated Baa3 Baa2 A2

CDS Spread Increases
Issuer Senior Ratings Oct. 30 Oct. 23 Spread Diff
Dean Foods Company Caa3 4,230 2,743 1,488
Frontier Communications Corporation Caa3 7,733 6,773 960
Neiman Marcus Group LTD LLC Ca 5,883 5,690 193
Hertz Corporation (The) B3 431 383 48
Diamond Offshore Drilling, Inc. B3 783 740 43
Office Depot, Inc. B3 537 505 32
Avis Budget Car Rental, LLC B1 270 241 29
Olin Corporation Ba1 132 115 17
Apache Corporation Baa3 188 173 16
Ryder System, Inc. Baa1 88 74 14

CDS Spread Decreases
Issuer Senior Ratings Oct. 30 Oct. 23 Spread Diff
Penney (J.C.) Corporation, Inc. Caa3 2,815 2,991 -176
Nabors Industries Inc. B1 901 1,031 -130
United States Steel Corporation B3 654 728 -75
Chesapeake Energy Corporation B2 1,444 1,506 -62
Rite Aid Corporation Caa3 1,343 1,398 -55
Mattel, Inc. B3 340 385 -46
McClatchy Company (The) Caa2 1,584 1,623 -39
Tenet Healthcare Corporation Caa1 361 397 -35
Unisys Corporation B2 478 513 -35
Springleaf Finance Corporation Ba3 143 172 -30

Source: Moody's, CMA

CDS Spreads 

CDS Implied Ratings

CDS Implied Ratings

CDS Spreads 

Figure 3.  CDS Movers - US (October 23, 2019 – October 30, 2019)
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CDS Implied Rating Rises

Issuer Oct. 30 Oct. 23 Senior Ratings
Ireland, Government of Aa1 Aa2 A2
Nationwide Building Society A2 A3 Aa3
Greece, Government of Ba2 Ba3 B1
Daimler AG Baa1 Baa2 A2
Allied Irish Banks, p.l.c. Baa2 Baa3 A3
Eurobank Ergasias S.A. Caa2 Caa3 Caa1
Fiat Chrysler Automobiles N.V. Ba1 Ba2 Ba2
Bank of Ireland A3 Baa1 A2
Atlantia S.p.A. Ba3 B1 Baa3
Compagnie de Saint-Gobain SA A2 A3 Baa2

CDS Implied Rating Declines
Issuer Oct. 30 Oct. 23 Senior Ratings
Anheuser-Busch InBev SA/NV A3 A1 Baa1
Barclays Bank PLC A3 A2 A2
Societe Generale Aa3 Aa2 A1
Deutsche Bank AG Baa3 Baa2 A3
HSBC Holdings plc A3 A2 A2
Credit Agricole S.A. Aa2 Aa1 Aa3
Banco Santander S.A. (Spain) Aa3 Aa2 A2
The Royal Bank of Scotland Group plc Baa3 Baa2 Baa2
Dexia Credit Local Ba2 Ba1 Baa3
Santander UK plc Baa2 Baa1 Aa3

CDS Spread Increases
Issuer Senior Ratings Oct. 30 Oct. 23 Spread Diff
CMA CGM S.A. Caa1 1,836 1,746 90
Casino Guichard-Perrachon SA B3 723 644 79
Nokia Oyj Ba2 106 74 31
RCI Banque Baa1 118 99 19
Renault S.A. Baa3 114 96 18
Iceland Bondco plc Caa2 652 640 11
Marks & Spencer p.l.c. Baa3 192 183 9
Stora Enso Oyj Baa3 80 71 9
Ineos Group Holdings S.A. B1 215 207 8
Anheuser-Busch InBev SA/NV Baa1 45 39 6

CDS Spread Decreases
Issuer Senior Ratings Oct. 30 Oct. 23 Spread Diff
Jaguar Land Rover Automotive Plc B1 502 617 -115
PizzaExpress Financing 1 plc Caa2 10,650 10,741 -90
NXP B.V. Baa3 103 138 -35
Fiat Chrysler Automobiles N.V. Ba2 119 137 -18
TUI AG Ba2 295 310 -15
Boparan Finance plc Caa1 2,709 2,723 -14
Greece, Government of B1 148 161 -13
Sunrise Communications Holdings S.A. B1 61 69 -8
Stonegate Pub Company Financing plc Caa1 139 147 -8
Suedzucker AG Baa3 108 115 -7

Source: Moody's, CMA

CDS Spreads 

CDS Implied Ratings

CDS Implied Ratings

CDS Spreads 

Figure 4.  CDS Movers - Europe (October 23, 2019 – October 30, 2019)
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Figure 5. Market Cumulative Issuance - Corporate & Financial Institutions: USD Denominated
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Figure 6. Market Cumulative Issuance - Corporate & Financial Institutions: Euro  Denominated
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Investment-Grade High-Yield Total*
Amount Amount Amount

$B $B $B
Weekly 19.932 9.674 32.662

Year-to-Date 1,150.667 348.861 1,588.734

Investment-Grade High-Yield Total*
Amount Amount Amount

$B $B $B
Weekly 5.221 3.678 10.231

Year-to-Date 717.249 85.988 828.422
* Difference represents issuance with pending ratings.
Source: Moody's/ Dealogic

USD Denominated

Euro Denominated

Figure 7. Issuance: Corporate & Financial Institutions
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Moody’s Capital Markets Research recent publications  
 

VIX, EDF and National Activity Index Go Far at Explaining the High-Yield Spread (Capital Markets Research) 

Worsened Fundamentals Lift Downgrades Well Above Upgrades (Capital Markets Research) 

Next Recession May Lower 10-year Treasury Yield to Range of 0.5% to 1% (Capital Markets Research) 

Abundant Liquidity Suppresses Defaults (Capital Markets Research) 

Cheap Money in Action (Capital Markets Research) 

Bond Implied Ratings Hint of More Fallen-Angel Downgrades (Capital Markets Research) 

Leading Credit-Risk Indicator Signals A Rising Default Rate (Capital Markets Research) 

Upon Further review, Aggregate Financial Metrics Worsen (Capital Markets Research) 

Faster Loan Growth Would Bode Poorly for Corporate Credit Quality (Capital Markets Research) 

Likelihood of a 1.88% Fed Funds Rate by End of July Soars (Capital Markets Research) 

Market Implied Ratings Differ on the Likely Direction of Baa3 Ratings (Capital Markets Research) 

Below-Trend Spreads Bank on Profits Growth, Lower Rates and Healthy Equities (Capital Markets Research) 

Global Collapse by Bond Yields Stems from Worldwide Slowdown (Capital Markets Research) 

Borrowing Restraint Likely Despite Lower Interest Rates (Capital Markets Research) 

The Fed Cured 1998's Yield Curve Inversion (Capital Markets Research) 

Extended Yield Curve Inversion Would Presage Wide Spreads and Many Defaults (Capital Markets Research) 

Business Debt's Mild Rise Differs Drastically from 2002-2007's Mortgage Surge (Capital Markets Research) 

Earnings Slump Would Unmask Dangers of High Leverage (Capital Markets Research) 

Credit May Again Outshine Equities at Divining Markets' Near-Term Path (Capital Markets Research) 

Not Even the Great Depression Could Push the Baa Default Rate Above 2% (Capital Markets Research) 

Benign Default Outlook Implies Profits Will Outrun Corporate Debt (Capital Markets Research) 

Upside Risks to the U.S. Economy (Capital Markets Research) 

Outstandings and Rating Changes Supply Radically Different Default Outlooks (Capital Markets Research) 

High Leverage Offset by Ample Coverage of Net Interest Expense (Capital Markets Research) 

Subdued Outlook for Revenues and Profits Portend Lower Interest Rates (Capital Markets Research) 

Fed Will Cut Rates If 10-Year Yield Breaks Under 2.4% (Capital Markets Research) 

Riskier Outlook May Slow Corporate Debt Growth in 2019 (Capital Markets Research) 

Replay of Late 1998's Drop by Interest Rates May Materialize (Capital Markets Research) 

High-Yield Might Yet Be Challenged by a Worsened Business Outlook (Capital Markets Research) 

Default Outlook Again Defies Unmatched Ratio of Corporate Debt to GDP (Capital Markets Research) 

Equity Analysts' Confidence Contrasts with Economists' Skepticism  

Fed's Pause May Refresh a Tiring Economic Recovery (Capital Markets Research) 

Rising Default Rate May be Difficult to Cap (Capital Markets Research) 

  

http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1199570
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1198640
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1197438
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1196531
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1195387
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1194625
http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_1193539&WT.mc_id=MDCAlerts_realtime%7Eaf897351-3c32-49d9-8b68-f4e87b62d441
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1192451
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1187365
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1186287
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1185076
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1183188
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1182061
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1181000
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1179647
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1178534
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1177595
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1176391
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1175285
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1173923
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1172818
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1171919
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1170901
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1169577
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1168152
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1166916
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1165739
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1165037
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1163050
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1162191
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1161112
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1159895
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1159093
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