
With access to ratings and analysis on over 220 programs, Moody’s Covered Bond Service has you 
covered.  Our industry and deal-specific research and credit opinions on bank issuers and related 
sovereigns provide you with a complete picture of covered bond credit risk.

Featured Publications:

Performance Overviews

Quarterly deal-specific monitoring reports designed to provide transparency on the performance of cover pools and the 
key risk components that could impact the rating of individual covered bonds.  Data is downloadable to Excel.

Pre-Sale Reports

Moody’s views on transaction strengths and credit concerns, asset overviews, and other in-depth information on new 
deals in the market. 

EMEA Covered Bond Monitoring Overview

A quarterly report that highlights key credit indicators for EMEA covered bond programs and compares programs to 
highlight the main differences within and across jurisdictions.  The publication presents data and analysis on cover pool 
losses, collateral scores and program over-collateralization.

Moody’s Covered Bond Service

Key Features:

»» Program-level research, including pre-sale reports, performance 
data and analysis on covered bonds rated by Moody’s Investors 
Service.

»» Timely special commentary and analysis on developments in 
the covered bond market.

»» Integrated access to issuer research on over 160 covered bond 
bank issuers and their associated sovereign credit opinions.

Key Benefits:

»» Gain insight into cover pool and aggregated market  
performance indicators for an in-depth understanding of your 
risk.

»» Make informed investment decisions leveraging analysis and 
data that cover all aspects of covered bond credit risk. 

»» Discuss complex credit considerations with Moody’s covered 
bond and banking analysts worldwide.

»» Enjoy priority invitations to Moody’s covered bond conference 
and events program.

credit research & risk measurement

INTERNATIONAL COVERED BONDS

PRE-SALE REPORT

This pre-sale report addresses the structure and characteristics of the proposed transaction based on the information provided to Moody’s as of 
May 11, 2011. Investors should be aware that certain issues concerning this transaction have yet to be finalised. Upon conclusive review of all 
documents and legal information as well as any subsequent changes in information, Moody’s will endeavour to assign definitive ratings to this 
transaction. The definitive ratings may differ from the provisional ratings set forth in this report. Moody’s will disseminate the assignment of 
definitive ratings through its Client Service Desk. This report does not constitute an offer to sell or a solicitation of an offer to buy any securities, 
and it may not be used or circulated in connection with any such offer or solicitation
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Société Générale SFH
Covered Bonds / France

Provisional (P) Ratings

Series Amount Coupon Final Maturity Date Rating

[•] € [    ] [    ] [      ] (P)Aaa

The ratings address the expected loss posed to investors. Moody’s ratings address only the credit risks associated with the transaction. 
Other non-credit risks have not been addressed, but may have a significant effect on yield to investors.

Transaction Summary

Moody’s has assigned a provisional long-term rating of (P)Aaa to the above-mentioned 
covered bonds (SFH Notes) to be issued by Société Générale SFH (the issuer) under the terms 
of a covered bond programme (the programme).

�e rating takes into account the following factors:

1. �e credit strength of Société Générale (SG or sponsor bank, rated Aa2/C+/Prime 1).
Moody’s believes that the structure of the transaction enables the issuer to bene�t from 
the credit strength of SG whose involvement in and commitment to the programme is 
evidenced by the several roles and functions it carries out in relation to the programme.

2. A cover pool consisting of Aaa-rated covered bonds (FCT Notes) issued by FCT Red and
Black – Guaranteed Home Loans (FCT Red and Black), a French securitization fund 
(fonds commun de titrisation), and backed by (i) loan obligations of SG equal to the 
amount of principal and interest under the FCT Notes and (ii) as security for SG’s loan 
obligations, home loan receivables bene�ting from guarantees from Crédit Logement
(Aa2). For more information on the FCT Notes please see the Appendix. As of the date 
of this pre-sale report the FCT Notes are the only assets in the cover pool.

3. �e strengths of the French covered bond law, in this case Law n°2010-1249 dated 22 
October 2010 on the banking and �nancial regulation and of the Decree n° 2011-205 
dated 23 February 2011 (the SFH Law), setting up the new status of Société de 
Financement de l'Habitat (SFH). �e issuer will have the status of an SFH.

As is the case with other covered bonds, Moody’s considers the credit strength of the 
transaction to be linked to that of the sponsor bank, particularly from a timeliness of 
payment perspective. Should such credit strength deteriorate, all other things being equal, 
the rating of the covered bonds may be expected to come under pressure.

 

 

INTERNATIONAL COVERED BONDS APRIL 14, 2011 

Originally electronically published on APRIL 14, 2011, but due to minor changes republished on MAY 5, 2011. 

 

SPECIAL REPORT 
 
 
 
 

Table of Contents 

I. SUMMARY 1 
II. INTRODUCTION 2 
III. READING MOODY’S 
PERFORMANCE OVERVIEW REPORTS 3 

1. TPI Leeway 3 
2. Cover Pool Losses 4 
3. Collateral Score 6 
4. Surplus OC 7 
5. Stressed Scenarios 8 

IV. DEAL COMPARISON BY 
COUNTRY 9 
V. DEAL-BY-DEAL CREDIT MEASURES 
(DATA FROM Q3 2010 
PERFORMANCE OVERVIEWS) 27 
APPENDIX 1: TECHNICAL 
EXPLANATION OF DATA 33 
APPENDIX 2: DEFINITION OF TERMS 
USED 34 
RELATED RESEARCH 36 
 

Analyst Contacts 

Nicholas Lindstrom 
Senior Vice President 
44.20.7.772.5332 
Nicholas.Lindstrom@moodys.com  

Jose de Leon 
Senior Vice President 
34.91.702.6697 
Jose.DeLeon@moodys.com  

Juan Pablo Soriano 
Managing Director 
34.91.702.6608 
JuanPablo.Soriano@moodys.com  

MONITORING 
monitor.CB@moodys.com  

ADDITIONAL CONTACTS: 
Client Services Desk:  44.20.7772.5454  
clientservices.emea@moodys.com 
Website:  www.moodys.com  

 

Moody’s EMEA Covered Bonds  
Monitoring Overview: Q3 2010 

I. Summary 

Welcome to the �fth issue of Moody’s quarterly monitoring overview, which aims to provide 
the updated key credit measures for the EMEA covered bond programmes that we rate. �e 
report includes deal-by-deal listings of key numerical credit measures, including Collateral 
Scores for over 180 covered bond transactions. �is information is provided in a 
downloadable format and can be accessed by clicking the paperclip symbol to the right of the 
report title above. More deal-speci�c performance reports are also published by Moody’s and 
the links to these can also be found under this paperclip symbol. 

Going forward, Moody’s aims to publish its covered bond performance data on a more 
timely basis. �is applies both to the more detailed individual deal-speci�c performance 
overviews as well as this monitoring overview report. Up until now, the time lag between the 
date this monitoring overview was published and the date the information relates to has been 
around six months. A reason for this has been that Moody’s has presented a complete data 
set covering all issuers, meaning that the publication of this report is delayed until the last 
performance overview is published.  

Under the new working practices, Moody’s will now: 

» Publish individual deal-speci�c performance overviews on a �rst-come-�rst serve basis. 
�ese reports will not in future be delayed until the previous monitoring overview has 
been published.  

» Publish the monitoring overview on a more timely basis, at the cost of completeness if 
necessary. In other words, Moody’s will not delay the publication of the monitoring 
overview to accommodate issuers that are less responsive in the monitoring exercise.  

Furthermore, to assist in the transition to more timely reporting, Moody’s next monitoring 
overview will be for Q1 2011. 

We would like to thank all those who took the time to provide us with their feedback on our 
monitoring publications. Further feedback would be welcomed. 
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Moody’s Covered Bond Service

Distribution Alternatives

Moodys.com:  Access through our website, www.Moodys.com.
ELECTRONIC DELIVERY OF HIGH PROFILE RESEARCH:  Receive key 
research and their summaries.
ALERTS:  Customize your notifications by issuer, market segment and 
region with our email alerting service. 
BLOOMBERG:  Receive Moody’s ratings and press releases directly through 
your Bloomberg terminal.
DATA FEEDS:  Direct access to current and historical ratings data is available 
via FTP and syndication data services. 
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CONTACT US 
For further information contact us at a location below:

Events Overview

conferences:  
Annual conferences give you the opportunity to forge 
relationships with our analysts, network with peers and 
participate in a dialogue about evolving trends in covered 
bonds.

Teleconferences:  
Teleconferences and webcasts provide brief updates on high-
profile ratings news and research.  All teleconferences and 
related materials are archived on our website.

briefings:  
Discuss the latest issues in the covered bond market at our 
briefings and roundtables.

Program Coverage
Number of programs rated by Moody’s Investors Service*

global europe U.S. Canada Asia

Covered Bonds 226 217 1 5 3
* As of April 2011

SERVICE FEATURES:  Overview of the services included in your Moody’s subscription.
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Featured Publications (continued):

Covered Bonds Quick Check

A weekly report that summarizes the latest developments in the covered bond market.  The report includes credit 
news, rating actions, collateral performance, regulatory and accounting developments, legal challenges and rating 
methodologies for ABS, ABCP and Covered Bonds.

LINK TO:
Structured Finance Quick Check (all asset classes)
RMBS Quick Check
CMBS, REIT & CRE CDO Quick Check
CLO & CDO Quick Check

CONTENTS BY TAB (click)

For data requests, please contact:
Moody's Global Client Services

Please send comments, questions, and
requests to be on our distribution list to:

WEB LINKS (click)
->Transition and default studies and reports
->Global SF Collateral Performance Review
->Structured Finance V Score List
->Moody's Structured Finance web site

� New Deals Details

� Collateral Performance

Lily.Lau@moodys.com

� Regulatory & Accounting

ABS, ABCP & Covered Bonds Quick Check

� Quick Check
� Research
� Ratings Summary
� Rating Change Details

� Rating Review Details

� Legal Challenges to SF

� Rating Statistics by Sector & Region
� 1-Year Rating Transitions

clientservices@moodys.com

� Moody's SF Org Chart

� Rating Methodologies

This week's highlights:

Updates to our Regulatory & Accounting table.  We added two new regulatory developments to the U.S. table: 1) 
Dodd Frank - Section 731: CFTC Proposed Rules on Capital Requirements for Swap Dealers and Major Swap 
Participants and 2)  Federal Reserve Board's final rules amending Regulation Z on loan originator compensation. We 
also updated the Revised Money Lending Business Law development in Japan. Go to the Regulatory & Accounting tab 
to read more on the credit and issuance implications of each. 

More negative rating actions against Greek structured finance transactions due to increased country and 
operational risks. We placed on review for downgrade the B1 rating of the Greek government, which considers the 
possibility of a multi-notch downgrade, and also the ratings of eight Greek banks. The sovereign and banking rating 
reviews equate to an increased likelihood that high severity events will weaken structured finance transactions. As a 
result, we downgraded senior notes rated Baa3(sf) or above with Greek banks acting as key transaction counterparties 
to Ba1(sf) . We also placed all outstanding Greek structured finance transactions on review for downgrade. 

Falling Unemployment Will Lower U.S. Student Loan Defaults. Jobless claims are highly correlated to student loan 
defaults. Our findings show a 77% correlation between quarterly jobless claims and annualized defaults as measured 
by our Private Student Loan indices. Our based-case forecast calls for quarterly jobless claims to decline by 16% to a 
seasonally adjusted 4.7 million by year end from 5.6 million in first quarter of 2011. As a result, we project the 2011 
private student loan annual default rate  to fall to 4.00%-4.25% by year end, an approximately 18% drop from the 5% 
observed in first quarter of 2011, but still well above the 2004-2006 levels.

Canadian Proposed Covered Bond Legislation a Net Benefit to Investors. The Canada Department of Finance 
issued a consultative paper outlining its legislative proposal for a covered bond framework. If enacted, the proposal, 
applying to covered bond programs of all but one of the existing Canadian covered bond issuers and federally regulated 
financial institutions, would be credit positive for investors since it would support the segregation of the cover pool 
following an issuer default and require public disclosure of periodic third-party audits of the cover pool. Although the 
proposal is a net credit positive, one drawback is that the proposal seeks to cap the maximum level of 
overcollateralization at 10%, which would reduce an issuer’s ability to support its covered bonds if its credit strength 
deteriorates.

The May 2011 edition of the U.S. newsletter, Auto Navigator, is available.
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Service Support

Analyst Access:  Access to our global team of analysts focused on covered bonds gives you real time answers to your most critical questions.
TRAINING SPECIALISTS:  Our team of training specialists helps you gain the most from your Moody’s subscription.
CLIENT SERVICES DESK:  Our customer service team is available 24 by 5 to give you the answers you need. 
ACCOUNT MANAGERS:  Dedicated relationship management teams provide support at each level of your organization. 
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