




  

  

  

  

 

 

  

  

  

 





 

 

 

 

 

 

 

 



 

 

 

                                                 

 

1 yr Default Rates Conditioned on Momentum
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1 year Downgrade Rates Conditioned on Momentum
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1 year Upgrade Rates Conditioned on Momentum
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Default Rate Conditioned on Asset Vol. Momentum

0.00

0.01

0.10

1.00

10.00

100.00

1 2 3 4 5 6 7 8 9 10

EDF Rank

Em
pi

ri
ca

lD
ef

au
lt 

R
at

e 
(%

)

Improving Momentum No Momentum Deteriorating Momentum

Default Rate Conditioned on Market Leverage Momentum
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Default Rate Conditioned on Default Point Momentum
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Default Rate Conditioned on Market Cap Momentum
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