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LatAm Outlook Deteriorates
Real GDP, LatAm, six largest economies, 2019Q4 =100
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LatAm Outlook: A Long Road Back
Real GDP, LatAm, six largest economies, 2019Q4 =100, November Baseline

Source: Moody’s Analytics           *Indexed to pre-pandemic peak of 2019Q3
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Downside Risks

I. Pandemic resurgence

II. Running out of room for monetary 

policy

III. Tightening of fiscal budgets and 

government debt increase

IV. Global inflation risks

V. Social unrest
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I. Pandemic Resurgence
Second Wave Underway in US, Europe

Covid-19, confirmed cases per capita, 7-day MA

Sources: Johns Hopkins, WHO, Moody’s Analytics
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II. Running out of Room for Monetary Policy
LatAm Monetary Policy Space: How Low Can You Go?

Sources: Central banks, Moody’s Analytics
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Change in debt to GDP ratio, LatAm, six largest economies, 2020-2022
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III. Tightening of Fiscal Budgets
LatAm Debt Burdens to Increase

Source: Moody’s Analytics
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IV. Global inflation Risks
Low Inflation for Now
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GINI Coefficient, 2018 or latest year
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V. Social Unrest
Inequality: a Sore Spot in LatAm

Sources: World Bank, Moody’s Analytics
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Upside Risks

I. Vaccine earlier than expected

II. Stronger than expected recovery in 

China

III. De-escalation of US-China tensions 

under new Biden government

IV. Stronger rebound in global tourism

V. Structural reforms in LatAm play out 

faster than anticipated
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Probability, timeframe for 25 million inoculations in the U.S. (10/1)
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I. Vaccine Earlier than Expected
Effective Vaccine by Spring 2021
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II. Stronger than Expected Recovery in China
Stronger China Recovery Could Lift South America

Sources: NBS, Moody’s Analytics
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Biden administration main priorities, greatest to least difference with Trump

III. De-escalation of US-China Tensions 
Biden Term Could Ease Tariffs, Other Disputes
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IV. Stronger Rebound in Global Tourism 
Global Travel Still at Bay

Sources: U.S. National travel and Tourism Office, Moody’s Analytics
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V. Structural Reforms in LatAm Play Out Faster
Structural Reforms Beckon in Brazil

Sources: IGBE, BCB Moody’s Analytics
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Q&A 

- Dr. Alfredo Coutino Zavala

Director of Economic Research – LatAm

Moody’s Analytics

Alfredo.Coutino@moodys.com

- Dr. Juan M. Licari

Managing Director & Chief International Economist

Moody’s Analytics

Juan.Licari@moodys.com
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2019Q4 actuals and baseline projections:

Unemployment Rates

Source: Moody’s Analytics
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Growth, %, 2019 and baseline projections: 

LatAm Real GDP Growth

Source: Moody’s Analytics
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Running Out of Fiscal Space
Sovereign borrowing capacity given current yields
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Federal Reserve Erects a Strong Firewall
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