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BEV and PHEV Variety Growing Rapidly

Source: Moody’s Analytics

Number of unique models, by model yr
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Sources: NADA, Moody’s Analytics
Note: All EV MSRP values are adjusted for the 
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Used EV Demand Drivers

» Automotive Industry Factors

– Tax credits/rebates on new EVs

– Changing consumer preferences

» Technological Factors

– Range anxiety on older models

– Innovation-driven obsolescence 

– Battery degradation

» Macroeconomic Factors

– Low oil prices

What could lower demand for used electric vehicles?
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Avg. price-to-MSRP ratio, Chevrolet Spark, by monthly age

Note: All EV MSRP values are adjusted for the 
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Conclusion
EV residual values will be a mixed bag over the next few years

» Low oil prices will continue to put downward pressure on EV sales 

and prices

» PHEV vehicles will perform well while the BEV market matures

» Improvements in battery cost, quality, and range bode well for future 

model years, but early model years will obsolete quickly

– However, basic subcompacts and sedans will still struggle with shifting consumer 

preferences

» High quality, mass-market cars such as the Bolt and Model 3 should 

do well on the used market 

» Zero Emission Vehicle (ZEV) regulation will help develop EV markets 

overall, but removing the federal tax credit would slow things down
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Q&A
For more economic insights in auto residual and lending risk visit 

moodysanalytics.com/auto
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